Article 1:
The following terms, wherever contained herein, shall have

the meanings ascribed thereto:

Law: The Law of Professional Companies.

Regulations: The Implementing Regulations of the Law.
MCI: The Ministry of Commerce and Investment.
Minister: The Minister of Commerce and Investment.
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Article 2:

A Professional Company is a civil company with an
independent legal personality, established by one or (more)
persons legally licensed to practice one (or more)
professions on their own or with others, with the purpose of
practicing said professions.
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Article 3:
The Professional Company shall take one of the following
forms of companies:

A. General Partnership.

B. Joint Stock Company.

C. Limited Partnership.

D. Limited Liability Company.
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Article 4:

1. Where no special provision is made herein, the
provisions of the Companies’ Law shall apply to the
professional company, in a manner does not conflict
with its nature.

2. Partners or shareholders in any form of Professional
Company shall not acquire the status of merchant as
a result of said partnership or shares ownership
therein.
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Avrticle 5:

1. Persons licensed to practice one profession may
jointly establish a Professional Company in any of
the forms stipulated under (Article 3) hereof.

2. A person licensed to practice a profession may
establish a Single-Member Limited Liability
Professional Company for the purpose of practicing
said profession. In the case where a person is
licensed to practice more than one profession, then
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the person may practice all or some of said
professions through the company after fulfilling the
conditions and controls specified in the Regulations.
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The partners or shareholders in a Professional Company
may convert it to another form of companies as referred to
under (Article 3) hereof, after satisfying the controls and
conditions stipulated under the Law or Regulations.
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Avrticle 7:
A partner or a shareholder in a professional company that is
practicing the profession shall not be partners or
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shareholders in another professional company practicing the Mt
same profession.
Avrticle 8: PRI

1. The Ministry shall be competent to license the
establishment of Professional Companies in
accordance with the procedures and controls
stipulated under the Law or Regulations, with
subject to the foreign investment law.

2. Professional Companies shall be registered in a
special register at the Ministry called the Register of
Professional Companies. Professional Company
shall not acquire a legal personality and shall not
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commence their business activities unless registered
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in said Register. The Regulations shall specify the o) 13g]
registration terms, procedures and the financial fees
to be paid therefor.

Avrticle 9: s dauli)

1. The Regulations shall specify the mechanism for
publishing the Company's bylaws, articles of
incorporation and amendments thereto, and any
pledge over the quotas, shares, or change in
ownership.

2. A Professional Company’s bylaws or articles of
incorporation duly published in accordance with the
provisions of the Law, shall not be invoked vis-a-vis
third parties until the company is inscribed in the
Register of Professional Companies. However, if
only one term or more from any of them was not
published, then only said terms shall not be
opposable vis-a-vis third parties.

3. Partners or shareholders in a Professional Company
may not dissolve said company prior to the expiry of
its term unless a publication of such dissolution is
made and after notifying all the stakeholders in that
regard in writing pursuant to the mechanism set out
in the Regulations.
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Article 10:

A professional company shall only practice the
profession(s) pertaining to its activity through its licenced
partners or shareholders. However, subject to the
supervision and under the liability of the Company, the
Professional Company may seek assistance of persons
licensed to practice the profession(s).
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Avrticle 11:

1. A Professional Company shall only practice the
profession(s) in pertinence to its activity.

2. A Professional Company may not undertake
commercial activities nor participate in the
incorporation of commercial companies or other
Professional Company. However, it may own
financial and real estate assets to serve its purpose,
in accordance with the controls specified in the
Regulations.
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Article 12:
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A professional company’s practice of the profession(s)
pertaining to its activity is subject to the supervision of the
competent authority(s) mandated by law to supervise the
practice of such profession. The regulation shall hereby
determine the scope and mechanisms of said supervision.
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Avrticle 13:

1. Partners or shareholders in a Professional Company
must only practice their profession through the
Company, unless said Professional Company is
owned by a single person.

2. As an exception to paragraph (1) of this Article, a
partner or a shareholder may practice his profession
not through the professional company if he obtained
the written approval of the remaining partners or
obtained an approval from the general assembly, as
the case may be.

3. If the partner or shareholder breaches any of the
provisions of paragraphs (1) and (2) of this article,
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the fees and other financial benefits he receives shall A<l s
be considered the right of the company.
Article 14: 18 e Axl il BaLal)

1. A Professional Company shall be named by one -or
more- of its partners or shareholders, and may also
adopt a unique name for the conduct of its activities.
In any case, a Professional Company's name must be
followed by a postscript denoting its status as a
professional company. The Regulations shall set out
the controls for naming the professional companies.

2. Inthe event of the withdrawal or death of the partner
or shareholder after whom the Professional
Company is named or whose name is included
therein, the Company shall not continue to carry said
name or mention thereof except with his written
consent or the written consent of his heirs, as the case
may be.
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Article 15:

1. Without prejudice to the provision of paragraph (2)
of this Article, and any relevant provisions in the
Companies’ Law, the professional Company shall be
managed by one -or more- of its partners or from the
others; If the company is managed by a one person,
such person must be a licensed partner. In case if the
company is managed by more than one person the
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number of licensed partners managing the Company
shall not be less than half, or as determined by the
Regulations. The  Company's articles of
incorporation shall specify the conditions for
appointing the manager, his powers, remunerations,
duration of his management of the company and the
manner of his removal.

2. A Professional Joint Stock Company shall be
managed by a board of directors consisting of a
number of its shareholders or others. In either case,
at least half of the board members shall be licensed
shareholders. The company's Bylaws specify the
board’s powers and the provisions related to its
formation
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Article 16:

1. In Professional general Partnerships, Professional
Limited Partnerships and Professional limited
liability companies that are owned by more than one
person, the authority of the manager shall not
include any matters that may be prejudicial to the
independence of other partners in practicing their
profession.

2. The authority of the board of directors in a
Professional Joint Stock Company shall not include
any matters that may be prejudicial to the
independence of shareholders in practicing their
profession.

10 s Awwaldd) 3alad)

Al dyigall S 8l i el Aali ezt O Hem Y -]

O SY A8 slaal) 33 ganall A g saall o3 g Adaynll A il

el e o (8 o1, 2l ANty U3y Le -aaly gt
al

Lo A lioall duigadll S 580 5 o) (pdae Adalis pecai 5 Jean Y -2
Ball agigal agin jlas (A Cpealuall A1BELL Jay

Avrticle 17:

1. With the exception of Professional company owned
by a single person, each partner or shareholder in a
Professional Company shall be personally liable for
his professional malpractice against the Company,
as well as the remaining partners or shareholders, as
the case may be.

2. The professional company is liable for compensating

third parties damages due to professional
malpractices of its partners, shareholders or
employees- as the case may be.
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Avrticle 18:

The manager or the board of directors- as the case may be-
shall be liable to indemnify the Company, partners or
shareholders or third parties, as the case may be, for any
management mistakes or because violations of the
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provisions of the Law, Regulations or other relevant laws,
or for any violation of the provisions of the Company's
bylaws or articles of incorporation. If there are more than
one manager, they will be jointly liable.
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Avrticle 19:

The Minister may - by a resolution — require professional
company in respect of certain activities or transactions to
obtain insurance coverage for professional misconducts,
following coordination with the relevant competent

authorities mandated by law to oversee the practice of that Aagall el
profession.
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1. If a partner or shareholder in a Professional | atigs i jas (a5 dsiee 4S5 0 8 adlise 5l Gl 5 a8 13 -]

Company temporarily loses his license to practice
his profession, then he shall refrain from working at
the Company - immediately and fully - until the
license is restored. If he was the sole practitioner of
said profession among other non-practicing partners
or shareholders, or is the sole owner of the
Professional Company, then the Company shall stop
practicing that profession until the license is
restored. The Company's bylaws or articles of
incorporation - as the case may be — shall sets out
how its profits and losses are distributed when either
of these two situations occurs, for Professional
Company other than other than companies owned by
one person.

2. If a partner or shareholder in a Professional
Company permanently loses his license to practice
his profession, he shall be deemed to have
withdrawn from the Company, unless its bylaws or
articles of incorporation — as the case may be —
stipulate that he remains as a partner unlicensed to
practice the profession at the Company, and
provided that the conditions and controls referred to
under Article 5(4) of the Law are satisfied.

3. If a partner or shareholder in a Professional
Company permanently loses his license to practice
his profession and was the sole practitioner of said
profession among other partners or shareholders, or
when the Company owned by single person, or when
the death of a partner or shareholder in a Professional
Company or his assignment of his stake or shares
leads to the Company losing its sole practitioner of a
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profession, then said Company shall stop practicing
said profession and in such case shall be given period
of (six )months to rectify its condition in accordance
with the provisions of the Law. The Minister may
extend such period for a similar period as he deems
fit. The company shall be expired if the said period
lapses without rectifying its conditions.

Article 21:

1.

If one of the partner in the Professional Limited
Liability Company or a shareholder in a Professional
Joint Stock Company dies, his stake or shares-as the
case may be- shall be transferred to his heirs unless
the Company's bylaws or articles of incorporation -
as the case may be- provide otherwise.
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2. If one of the partners in a Professional general
Partnership dies, then the Company shall continue | 4S &l jaius diyseliaill dugall 4 5l L o\S il aaf Ligi 1Y) -2
with the remaining partners, the deceased’s shares | ,, i, adina 2iis dasy g 45 ) o) dgpai ()55 o \S il 3l o
shall be transferred to his heirs and, where a special | 41<, &) Jigal L8 ol , 5 JS ool Aslall dadl - ala
report issued by a certified evaluator shall | [ .. . T e PR
derzermines the fairy value of the shareholding of each o - oo et dhf s 05 JUJ‘ °lfj,,@Jb
partner in the Company's capital as at the date of the 0 B e Ak hlae e Al S ) Gt 0
partner's death. The heirs shall also have a portion in ‘ ; ‘
the Company's rights that resulting from operations | Gl & 5| dxeliaill dugall 4 AN Gapnls e b (b ¢ 520 -3
conducted prior to the death of their predecessor. LS W g ATV P N (FE P DL PR IAPN

3. It may be stipulated in the articles Qf inc_orporatipn o RSl 8 518 5 agh ) 30 U il @y 81 45 5 Jay 0
of the Professional general partnership or inaspecial | 1q s i 2alue 38 8 5f Aag fuca 5388 ) Lelisns DA
agreement between the heirs of the deceased partner I AS 0 g Jl e B 650 669 smn 3 nne I3
and the remaining partners in the company; that the | < 92O @ BIST U (e By S =
heirs of the deceased partner replace said partner in (sl Al R Alay Bn 1285
the Company by the conversion thereof into a
Limited Partnership, Joint Stock, or Limited | Js58 cuigal) darsall doa il 4S5 5 3 618 5 30 aal 453 1Y) 4
Liability Company. If the Company is converted into | iy ye e 48,80 (uwls sie (ah o Loty ) aiaa
a le_lted Part.ne_rshlp, then the heirs shall have the | &, , a6 0a<, o oS i Jia 3 %50 0 sSs
capacity of a limited partner. sl

4. If one of the partners in a Professional Limited -
Partnership dies, his share shall be transferred to his
heirs, unless the Company's articles of incorporation
stipulate otherwise. If the heirs participating in the
Company shall have the capacity a limited partner.

Article 22: Qg dad) g AU Falal)
1. The quotas or shares transferred from deceased

partners or shareholders in Professional Company to




their heirs; shall be governed by the rules referred to
under Article 5(4) hereof.

2. If any of the heirs is licensed to practice the
profession or any of the professions included in the
Company's activities, then said heir may be
considered a partner or shareholder that practices the
profession through the company, provided that the
majority of the partners agree so or an approval from
the general assembly is obtained. If they fail to agree
then the heir shall be a non-practicing partner or
shareholder. In such case, and as an exception to the
provisions of Article (13) of the Law, he may
practice his profession not through the Company.

3. As an exception to Article (7) of the Law, if any of
the inheritors is a partner or a shareholder —
practicing the profession- in another professional
company that practices the same profession, he may
own the quotas or shares inherited to him as a non-
practicing partner or shareholder.
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Avrticle 23:

The articles of incorporation of Professional general
partnerships and Professional Limited Partnerships shall
clarify the consequences of interdiction of the general
partner or the opening of any liquidation procedures in
accordance with the Insolvency Law.
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Avrticle 24:

Without prejudice to any more severe penalty provided for
in other law, a fine of no more than five hundred thousand
riyals shall be levied against:

1. Any Company owned by single person that practice
more than one profession in violation of the terms
and controls prescribed by the Regulations.

2. Any manager or member of the board of directors of
a Professional Company who violates the conditions
and controls of establishing professional companies,
the publication mechanisms set out in the
Regulations, or the controls governing the activity of
Professional Companies referred to under Article
5(3) of the Law; or violates the general rules for
managing Professional Companies referred to under
Article 5(4) of the Law.

3. Any person who participated in or contributed in
more than one Professional Company practicing the
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same profession, in contravention of the provisions
of Article (7) of the Law.

4. Any manager or a board member of a Professional
Company who violates the provisions of Article 9(3)
of the Law.

5. Any company that violates the provisions of any of
the Articles: (10), (11) or (14) of the Law.

6. Any company practicing in a profession without
holding the required malpractice insurance
coverage, in the event of a decision by the Minister
to compel said companies to obtain such coverage,
in accordance with the provisions of Article (19) of
the Law.

7. Any person who violates the provision of Article
(13) of the Law.

8. Any manager, board member, or sole partner in a
Professional Company that engages in a profession
despite the fact that none of its partners or
shareholders is licensed to practice said profession.
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Avrticle 25:

1. A Committee of three members, at least one of
whom shall be a specialist in laws, shall be
established by Ministerial resolution and tasked with
considering violations of the provisions of the Law
and imposing the penalties prescribed in Article (24)
of this Law.

2. A Ministerial resolution shall be issued to determine
the Committee's rules, and the remuneration of its
Chairman, members, and secretariat.

3. Those against whom penalties are decided may
appeal before the Administrative Court.
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Avrticle 26:

The maximum penalty provided for under Article (24)
hereof shall be doubled for repeat the same violation
stipulated in said Article within three years from the date on
which the penalty decision was issued.
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Avrticle 27:

This Law shall replace the Law of Professional Companies,
promulgated by Royal Decree No. (M/4) dated 18/2/1412H,
and shall repeal any other provisions inconsistent herewith.
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Article 28:
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Following the coordination with the competent authority,
the Minister shall issue the Regulations within (180) days
from the date of publication of the Law in the Official
Gazette, with said Regulations published in the Official
Gazette and coming into force concurrently with the Law.
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Avrticle 29:
The Law shall come into force (180) days from the date of
its publication in the Official Gazette.

10

119 ead] 9 Aaulall 3alall
@oﬂ@)ﬁwbﬁ(uﬁbﬁ}ﬁu) rAAA .Aa_ael_k.\.“_u‘,u_)‘
Agas 33 5ad)




